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Today's speaker

Melinda Zabritski

Sr. Director of Automotive Financial Solutions
Experian

Throughout her career with Experian, Zabritski has overseen
the product strategy for Experian Automotive’s lending
channel and creation of the automotive credit vertical. After
over 18 years in product management, she transitioned into
sales and consulting. Zabritski also serves as Experian’s
primary analyst and spokesperson regarding key automotive
finance trends.
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Session Overview

Overall origination trends

Category Score Range

Super prime 781 — 850

Origination trends on New Prime 661 — 780
loans & leases

Quarterly spotlight

Nonprime 601 — 660

Origination trends on Used
financing Subprime 501 — 600

Portfolio balances &
delinqguency

Deep subprime 300 - 500
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e ”
~7 Data Sources

Velocity Market & Velocity Risk

Monthly subscription service sourced from US
vehicle titles, manufacturer data and credit
information

Quickly view dealer and lender activity and share by
market, make, segment and more

Gain insight into loan pricing by reviewing credit and
loan/lease characteristics across vehicle metrics

Ascend Market Insights

Instant access to credit market trends across the
entire credit universe (review by industry type)

Deep-dive across numerous themes (delinquency,
originations, total accounts & balances and more)

Easy navigation and dashboards with weekly
Executive Summary insights

8,
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Q2 2021
Originations

Trends in automotive loan and
lease originations
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Automotive financing

Snapshot of how and what consumers are financing

New/Used percentage of financing % of all new vehicles that are leased
Q2

Q2 B New M Used
31.76%

26.75% 26.20%

2019 2020 2021

Used vehicle % of total lease market

Q2
12.13%
9.37%
- >
2019 2020 2021 2019 2020 2021
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Banks and captives experience year-over-year

Market share of total financing

share gains

Q2
32.66% o= 31.08% 31_.11% 30.93%
29.33% —
29.05% ° 29.67%
26.17% 28.77%
26.10% == 26.32%
22.70% =e
19.44% o=
19.84% —
0 18.83% 18.21%
11.23% 11.59% 11.50% 11.95% 11.63% 11.21%
10.57% 0
10.46% 10.58% 10.48% 11.45% 9.98%
M Banks Captive Finance B Credit Union M Finance Co Other
2016 2017 2018 2019 2020 2021
Year
P
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Average scores Increase 3 points for new and 10 for used
vehicles

Average score by vehicle type B New M Used

732
725 725 728 729 .

721

665

660
—= 655
651 653

2016 Q2 2017 Q2 2018 Q2 2012 Q2 2020Q2 2021 Q2
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Prime Is nearly 65% of total financing, while subprime
continues near record lows

Total (loan & lease/new & used) risk distribution B Super Prime @ Prime B Near Prime ¥ Subprime [ Deep Subpri..

Q2

2016 2017 2018 2019 2020 2021

1Total financing = loan and lease transactions on both new and used vehicles

oy
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Prime+ Is near 62% of total loans while total subprime
dropped below 20% and deep subprlme hits record low

Total loan risk distribution  WSuperPrime [T Prime [7 subprime

Subprime

2016 2017 2018 2019 2020 2021

1Total financing = loan transactions on both new and used vehicles
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Consumer shift in new vehicle

preferences
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CUV/SUV segment has grown 45% since 2016 while cars
have declined 39%

New financed vehicles by type CUV/SUV/Wago
53.61%
48.60% '
40.83% B
2016 2017 2018 2019 2020 2021

ar
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Number 1 financed new vehicle is a CUV followed by truck

then sedan

Top 3 financed new models

2.91%
°\ 2.79%

2.78%
2.73%
2.56%

- 2.35%
2.22%
2016 2017 2018

Year of Reporting Period
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3.25%
2.93%
2.81%
2.79% \
2.60%
2.47%
2.53% 2.51%
2.37%
CR-V M Silverado 1500 M Civic
2019 2020 2021
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Shift to CUVs drives up monthly payments and loan
amounts

Average new loan amount by vehicle type

Q2
Car CUV/SUV/Wagon Truck Van

$40,807 $39,955

35,495
$33,190 $33,927 $33,052 $35. $32,645 $33,359
$29,955 $29,039 $28,052 $29,127 $29,516
$22,047 $23,530 $25,678 $p4,731 $25771 $25811 $25,504 $26,041 $25,712 ,
il I I I I I I I I I I I I

2016 2017 2018 2018 2020 2021 2016 2017 2018 2018 2020 2021 2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021
Average new loan monthly payment by vehicle type

Q2
Car CUV/SUV/Wagon Truck Van

$518  $531  $537 sse6 9584 $584 $555  gssa 9583
$ a0  $468  $475  $465 $492  g485  $494
5413 $420

542
IIIIIIIII$4?? $50?.III

2016 2017 2018 2015 2020 2021 2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021

oy
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Current financing snapshot: average loans on the top 3

models
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SPGIBPZRAVON Oaniamountwith $453/mo avg payment
OSETIPAMNAVIERM atis.22% avg rate
olRaVeErage credit score

SEyAUYZVAVIN Oanramount with $605/mo avg payment Silverado
avgiterm at 5.14% avg rate 1500

(25raVerage credit score

HPZICHIGRAVGHoan amount with $398/mo avg payment

B6Emonth avg term at 4.55% avg rate
710 average credit score




A look at new lease & loan trends
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Lenders see share gains as Captive share declines from
last years’ peak

Market share of new financing (loan/lease)
Q2
62.21%
55.35%
51.84% 54.34%
0,
M Banks Captive Finance M Credit Union B Finance Co Other
0,
30.28% 29.41% 27.64%
=027 .28%
26.46% —
22.82%
S el 11.66%
. (]
12.17% o= 9.49% —=e11.16%
5.159% 5.63% 5.35% 4.57%
4.26% 1.08% 4.77%
1.45% 0.94% 1.01% 0.91% 1.44%
2016 2017 2018 2019 2020 2021
Year of Reporting Period
ol
s .
e
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SUVs still dominate the market, yet most sedans see YOY

growth

YOY change in financing by segment

Convertible

Coupe

Full Size Van

Hatchback

Minivan
Pickup

Sedan

Suv

Wagon
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Full
Mid-Size
Small
Sport
Full
Mid-Size
Small
Sport
Full
Mid-Size
Mid-Size
Small
Sport
Mid-Size
Small
Full
Mid-Size
Full
Mid-Size
Small
Sport
Full
Mid-Size
Small
Full
Mid-Size
Small

2020
0.01%

|0.17%
|

0.01%
0.02%
B o.51%
I

Jo.42%

| 0.16%
I 2.54%
|0.11%

B 1.32%

N 16.32%

I 4.18%

B o.48%

I 2.279%

N 8.57%

]0.28%

I 3.50%
N 23.55%
N 25.17%
0.01%

B 1.34%
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2021
0.00%

|0.16%

0.01%
0.02%
J 0.30%

J0.37%

J0.39%
I 2.54%
|0.07%

I 1.67%

I 12.17%

I 3-39%

lo.27%

I ©.33%

N 5.72%

0.36%

N 4.99%
N 25.83%
N 25.48%
0.02%

B 1.30%



New financing maintains steady increase in scores

Average new score by transaction type

733
M Lease 732 -
M Loan
729
726
725
724
722 —
720
719
714 715
2016 Q2 2017 Q2 2018 Q2 2018 Q2 2020 Q2 2021 Q2
oy
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Prime continues to grow for new loans

New loan risk distribution M Super Prime I Prime B Near Prime ¥ Subprime I Deep Subprime

2016 2017 2018 2019 2020 2021

Deep subprlme =
O 31%
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Subprime leasing continues its decline while prime+
continue to lease over a third of the time

New lease risk distribution W SuperPrime %0 of borrowers choosing to lease
2019 2020 2021 " Prime Subprime Near Prime Prime+
B Near Prime

I Subprime 36.28%
7 Deep Subprime 33.20%
31.91%
28.33% 28.13%
24.50% 24.24%
21.98%
20.70%
Deep subprime = I I

0.16% 2019 2020 2021 2019 2020 2021 2019 2020 2021

oy
21 © Experian Experian Public. State of the Automotive Finance Market Q2 2021 [ ] em
e



Michigan leads with the greatest share of new state
financing as lease
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Honda leads as the #1 leased make for Q2

Top 20 leased new makes

Hond c | 13.57%
Toyota | 10.73%
Chevrol et [ 6.80%0
Hyund i | 5.529%
i | N 5.39%
Ford I 5.10%
Jeep [ 5.10%
Bvvv [, 4.97%
Ki o | 4.56%
Volkswagen [ 3.78%
Mazda [ 3.59%
Lexus [N 3.56%
Mercedes-Benz [ 3.42%
subaru [N 3.37%
Audi [ 2.72%
Acura [N 2.53%
cMc I 1.98%
Buick NG 1.78%
Rarmn IR 1.76%
Volvo NG 1.65%
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Finance type among top 20 leased new makes

Share of new make by finance type

Acura
Audi

24 © Experian

BM

Buick

(9

Cadillac
Chevrolet
Chrysler
Dodge
Ford
Genesis
Honda
Hyundai
Infiniti
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Jaguar

Jeep

Land Rover

Lexus

Lincoln

Mazda

Mercedes-Benz

MINI

Nissan

B Loan

Porsche

Ram

M Lease

Subaru

Tesla

Toyota

Volkswagen

Volvo



Majority of the most leased vehicles are SUVs with
average payment difference of $109

Top 10 leased models

3.23%

2.83%

2.03% 2.02%
0 1.86% 1.82% 1.74% 1.74% 1.69% 1.66%

Civic CR-V Rogue Accord 1500 RAV4 Highlander CX-5 Wrangler

Average monthly payment on top leased models
Civic CR-V Rogue Accord 1500 RAV4 HR-V Highlander CX-5 Wrangler
$699 $740

$633
$502  $499 205 $493 167 $521
I I $3i $. = I ) I

$483 $501 $493

$418 $375 $390

l =

$388

Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease
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New loan attribute summary

Average amount financed

New
Q2

$36,121

35,163
$32,345 3

2019 2020 2021

Average loan rate

New
Q2

5.70%

3.95% 4.09%

2019 2020 2021
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Average monthly payment

New
Lease Loan
Q2 Qz2
$555 $570 $575
: ] $466 .
2019 2020 2021 2019 2020 2021

Average loan term

New
Lease Loan
Q2 Q2
68.84 71.31 69.36

36.64 36.65 36.34
2019 2020 2021 2019 2020 2021




Leasing payments rise for most segments while terms
decrease

Average lease payment by risk tier

Q2
Deep Subprime Subprime Near Prime Prime Super Prime
$452 $437 $460 $472 $464 $481 $469 $469 3484 $455 $457 $468 $446 $460 $452

2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021

Average lease term by risk tier

Q2
Deep Subprime Subprime Near Prime Prime Super Prime
36.32 35.86 35.19 37.11 36.70 36.23 37.36 37.29 36.87 36.86 36.97 36.58 35.93 35.95 35.78
2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021
P
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Payments and loan amounts climb

Average loan amount financed by risk Average loan monthly payment by risk
New New
Q2
$36,769 $37,080 Q2
$31,939 $32,117 605
$591 $ $583
- . . : . . :
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime
Year-over-year change in loan amount Year-over-year change in monthly payment
New New
Q2 Q2
$12
($682
) ($867) ($829)
1
(51,418) ’
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime
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Values rise while LTVs fall

Avg New Values YOY change in new values

2019 2020 2021
$482
$33,694 $35,267 $35,586 5412
YOY
Avg. differencein $251
MSRP MSRP value
-0.31%
109.07% 115.20% 110.91%
Avg. % Difference
LTV in MSRP LTV
MSRP
-3.81%
-5.28%
Deep Subprime Subprime Near Prime Prime Super Prime

oy
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Terms see a YOY decrease while rates increase

Average loan term by risk Average loan rate by risk
New New
Q2 Q2
14.59%
73.94
71.92 73.25 70.99 11.03%
63.85 6.61%
0
3.48% 234%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime
Year-over-year change in loan term Year-over-year change in rate
New New
Q2 Q2
0.17 0.93%
|
0.10 [ ]
-0.61 0.64%
0.49%
-1.97
0.16%

Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime

ol
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Term distributions begin to normalize from last year

Distribution by loan term Avg score by loan term

" 85+

New } New

02 B 73-84 Q2
[ 61-72 1-36 37-48 49-60 61-72 73-84 85+
B 49-60

© 3748 784 782 781 778 778 781 cc 768 765

| |““““7]‘“st-7.37.1711‘714

2019 2020 2021 2019 2020 2021 2019 2020 2021 2018 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021

oy
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Used financing

A look at used automotive loan trends
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Dealer type snapshot: Franchise Dealers gain share YOY

Used transactions by Dealer type Used loans by lender type and Dealer
M Franchise Independent

M Banks

[ BHPH/Others
Captive Finance

B Credit Union

M Finance Co

14.97%

49.52% 51.21% 48.00%

2019 2020 2021 Franchise Independent
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Over 88% of used financing are current +8MY vehicles

Percentage of vehicles by model year with financing

82.94%

78.37%
74.88% 74.48%

70.50%

63.62%
57.24%

50.53%

43.04%

34.95%
30.50%
23.36%
15.70% o’
13.36% et
10.28%
o 5.429% 6.22% 7-42% 8.54%
. (v] -
- - .

<=2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

ol
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Banks and Finance Co’s gain share YOY

Used market share by lender type

Q2
0,
34.45% ew >400% —33.91%
32.30% = - - 32.50%
28.43%
24.91% o=
0,
25.45% >4 66% 23.98%
18.03%
17 44% 17.42% 17.54% 16.98% o 16.98%
’ <= 16.48%
16.48% 16.30% 15.80% 16.49% 16.04%
8.77%
7.28% 8.65%
6.71%
’ 7.06% 7.08%
M Banks Captive Finance M Credit Union B Finance Co Other
2016 2017 2018 2019 2020 2021
Year of Reporting Period
P
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Tennessee leads with the largest percentage of loans for
used cars; DE has the lowest

%
/i 60.5%

BT W 71.8%
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Deep subprime & subprime used loans remain near record
lows with prime+ nearly 54% of used loans

Used loan risk distribution B Super Prime B Near Prime % Subprime I Deep Subprime

2016 2017 2018 2019 2020 2021
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Continue to see prime borrowers shifting away from
used vehicles

Consumers choosing used vehicles
Q2
Deep Subprime Subprime Near Prime Prime Super Prime

92890, 93.99% °°:19% 95.22%

83.59% 85.02% 87.08% 85.56%
72.55% 73.68% 73.00% 71 g0%
64.90% ©635.92% 2 200,
60.45%
47.70% 49.13% 46.87%
I I I 43-61%

2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021

P
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Used loan attribute summary: record high for used loan

amounts, payments and term

Average amount financed

Used
Q2

$23,365

2019 2020 2021

Average loan rate

Used
Q2

8.84% 8.66%

2019 2020 2021

9.34%
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Average monthly payment

Used
Q2

$390 $397 3430

2019 2020 2021

Average loan term

Used
Q2

64.51 65.52 65.88

2019 2020 2021




Used loan amounts and payments increase across all risk

segments

Average loan amount financed by risk Average loan monthly payment by risk
Used Used
Q2 Q2
$23,233 $25,103 $24,115
$19,194 $436 $445 $442
b . . . .
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime
Year-over-year change in loan amount Year-over-year change in monthly payment
Used Used
Q2 Q2
$2,280 $37 $37
$1,931 $33
1,619
$1,420 s $1,424
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime
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$423

Prime

$33

Prime

$412

Super Prime

$19

Super Prime
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Values rise and LTVs drop significantly on used loans

Avg Used Values YOY change in used values
2019 2020 2021
$5,490 $5,717
$24,815 ,
4,448
$19,002 $19,794 $3,799 .
Avg. YOY differencein $3.208 ‘
Adj Avg. Adj Clean !
Clean Retail
Retail
120.77% 120.83%
108.43%
Avg_ YOY %
LTV Difference in
ACR Avg. LTV ACR -8.34% o 170
e -9.84% -10.15%
-12.40%
Q2 Deep Subprime Subprime Near Prime Prime Super Prime

oy
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Terms increase while rates rise for subprime and near

prime

Average loan term by risk Average loan rate by risk
Used Used
Q2 Q2
20.58%
66.90 67.04 17.11%
64.32 63.45
60.38 10.49%
5.49%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime
Year-over-year change in loan term Year-over-year change in rate
Used Used
Q2 Q2
0.22%
1.24 0 0.17%
0.71 I
-0.05%
0.17 0.19 0.15
-0.31%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime
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3.66%

Super Prime

-0.22%

Super Prime
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/2+ month terms grow along with average credit scores
rise for 73—84-month loans

Distribution by loan term - Avg score by loan term
Used Used
v 6172 1-36 37-48 49-60 61-72 73-84 85+
M 49-60
© 3748 710 711 709
699 698 697

W1-36 672 669 678 673 668 675 ‘ ‘ ‘ 668 670 671 681 683 ‘ ‘ ‘ ‘

2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021 2019 2020 2021

oy
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Market

Overview

Balances and delinqguency on all open auto
loans & leases
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Overall loan balances continue to grow while more
accounts are prime+

Total auto loan balances and accounts Auto loans by score band
2 $1,350 82 2
2 81 2
m 81 =
$1,300
80
$1,250 79
$1,200 e
77
$1,150
76
$1,100 75 %
Q2 2019 Q2 2020 Q2 2021 Q2 2019 Q2 2020 Q2 2021
mmm Balance Total =—=Total Count B Deep Subprime ®mSubprime B Near Prime ®Prime ®Super Prime
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Delinguency rate for auto loans remains low: over 99% of the
accounts that were current last quarter stayed current

30-day delinquency 60-day delinquency
0.62%
0.59%
1.94(%] 2.00‘%]
0.44%
31 0.39% o 0.41%
1.18% 1.23% 1.26% I I 0.36% I
30 dpd Balances 30 dpd Count 60 dpd Balances 60 dpd Count
mQ2 2019 mQ22020 mQ2 2021 Q22019 mQ22020 wQ2 2021

oy
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Summary

Many trends return to pre-pandemic levels with a few
disruptions remaining

Market share shifts back to earlier share by lenders

Subprime financing remains at near-record lows while
prime increases across all transaction types

Loan amounts and payments remain at near-record
highs and hit record-highs for used

Values increase while LTVs drop significantly

Overall outstanding balances increase, and 60-day
delinquencies decrease
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We Power Auto

We help you find, reach and retain customers like no one else.
Let us prove it to you.
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